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Abstract

Risks of Using Financial Derivatives on the Performance of

Companies Listed on Kuwait Stock Exchange: (An applied Study)

Prepared by
Talal Mezyed Alarde
Supervised by

Dr. Ali Al-laith

This study aimed to know the risks of using derivatives on the
performance of companies in the Kuwait Stock Exchange. To achieve the
objective of the study and testing of hypotheses, the researcher dealing
with two types of data are of secondary data and primary data, the study
population consisted of financial intermediaries who work in brokerage
firms that invest in joint stock companies listed on the Kuwait Stock
Exchange's about (180), the sample study of selected financial
intermediaries who work in brokerage firms that invest in joint stock
companies and consisted of 142 respondents. The study found a number
of results:
1-The presence of statistically significant effect of the market risk of
derivatives on the performance of companies.
2-The presence of statistically significant effect of the credit risk of
derivatives on the performance of companies.

3- The presence of statistically significant effect of regulatory or
operational risks of derivatives on the performance of companies.

4- The presence of a statistically significant effect of the legal risks of
derivatives on the performance of companies.In light of these findings the
study recommends the following:

1- The need to hedge when using financial derivatives to the risks arising
from the change in the price level.

2- The need to estimate the creditworthiness of the counterparties and
commitment ceilings for certain credit risk when using financial
derivatives and to make sure the borrower's ability to meet its obligations
to the lender on time.
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Reliability

Reliability Statistics

Cronbach's Alpha

N of Items

.926

48

Reliability Statistics

Cronbach's Alpha

N of Items

725

10

Reliability Statistics

Cronbach's Alpha

N of Items

.639

Reliability Statistics

Cronbach's Alpha

N of Items

.733

Reliability Statistics

Cronbach's Alpha

N of Items

.872

Reliability Statistics

Cronbach's Alpha

N of Items

911

Reliability Statistics

Cronbach's Alpha

N of Items

(3) & galal
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Reliability Statistics

Cronbach's Alpha N of ltems
.909 6
Frequency Table
sex
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 124 87.3 87.3 87.3
2 18 12.7 12.7 100.0
Total 142 100.0 100.0
age
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 14 9.9 9.9 9.9
2 59 41.5 41.5 51.4
3 35 24.6 24.6 76.1
4 14 9.9 9.9 85.9
5 20 14.1 14.1 100.0
Total 142 100.0 100.0
exp
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 34 23.9 23.9 23.9
2 21 14.8 14.8 38.7
3 65 45.8 45.8 84.5
4 22 15.5 15.5 100.0
Total 142 100.0 100.0
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qul
Cumulative
Frequency Percent Valid Percent Percent

Valid 1 11 7.7 7.7 7.7

2 6 4.2 4.2 12.0

3 4 2.8 2.8 14.8

4 16 11.3 11.3 26.1

5 105 73.9 73.9 100.0

Total 142 100.0 100.0

Descriptive Statistics
N Minimum Maximum Mean Std. Deviation
to1to10 142 3.00 5.00 3.7725 46252
to11to17 142 2.86 5.00 3.6620 .50857
to18to25 142 2.25 4.63 3.4921 64742
to26to34 142 1.33 4.78 3.5141 .75679
ind1to35 142 2.93 4.58 3.6108 43023
Valid N (listwise) 142
Descriptive Statistics
N Minimum Maximum Mean Std. Deviation

q1 142 3.00 5.00 4.0423 .75205
q2 142 2.00 5.00 3.9155 .89516
q3 142 1.00 5.00 3.5000 1.09642
q4 142 3.00 5.00 3.8028 .75549
a5 142 1.0 5.0 3.930 .9576
g6 142 2.00 5.00 3.6127 .72296
q7 142 2.00 5.00 3.7887 74216
q8 142 2.00 5.00 3.6972 77175
q9 142 2.00 5.00 3.8169 .71081
q10 142 1.00 5.00 3.6197 1.09630
to1to10 142 3.00 5.00 3.7725 46252
Valid N (listwise) 142
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

q11 142 2.00 5.00 4.1761 .85302
q12 142 2.00 5.00 3.6901 .85206
q13 142 2.00 5.00 3.6268 .74003
q14 142 2.00 5.00 3.7113 .73976
q15 142 1.00 5.00 3.4225 .90172
q16 142 1.00 5.00 3.4437 1.11422
q17 142 1.00 5.00 3.5634 1.06168
to11to17 142 2.86 5.00 3.6620 .50857
Valid N (listwise) 142

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

q18 142 1.00 5.00 3.4930 1.02968
q19 142 1.00 5.00 3.5352 1.10871
q20 142 1.00 5.00 3.2113 1.00940
q21 142 1.00 5.00 3.3732 1.25822
q22 142 1.00 5.00 3.3944 1.14209
q23 142 1.00 5.00 3.8592 .98637
q24 142 1.00 5.00 3.4648 1.24719
q25 142 1.00 5.00 3.6056 .94500
to18to25 142 2.25 4.63 3.4921 64742
Valid N (listwise) 142

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

q26 142 2.00 5.00 3.5986 1.04549
q27 142 1.00 5.00 3.4507 1.00761
q28 142 1.00 5.00 3.4718 1.12164
q29 142 1.00 5.00 3.6549 .97519
q30 142 1.00 5.00 3.2324 1.10232
q31 142 1.00 5.00 3.4930 1.14078
q32 142 1.00 5.00 3.4014 1.09842
q33 142 2.00 5.00 3.7535 1.12475
q34 142 1.00 5.00 3.5704 1.06123
to26to34 142 1.33 4.78 3.5141 .75679
Valid N (listwise) 142
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
q35 142 1.00 5.00 3.4155 1.03993
q36 142 2.00 5.00 3.3803 .81417
q37 142 2.00 5.00 3.6761 .92674
q38 142 1.00 5.00 3.5211 1.12179
q39 142 2.00 5.00 3.7535 1.01888
q40 142 2.00 5.00 3.4366 .98546
q41 142 2.00 5.00 3.6761 1.12072
q42 142 2.00 5.00 3.7746 1.02725
Valid N (listwise) 142
Descriptive Statistics
N Minimum Maximum Mean Std. Deviation
q43 142 2.00 5.00 3.7817 .92342
q44 142 2.00 5.00 3.6408 .79307
q45 142 2.00 5.00 3.4225 79291
q46 142 2.00 5.00 3.6056 .81613
q47 142 2.00 5.00 3.6831 .94057
q48 142 2.00 5.00 3.5282 .89675
Valid N (listwise) 142
Regression
Model Summary
Adjusted R Std. Error of the

Model R R Square Square Estimate

1 .561° .315 .310 .60906

a. Predictors: (Constant), ind1to35

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 23.855 1 23.855 64.307 .000%
Residual 51.934 140 .371
Total 75.789 141

a. Predictors: (Constant), ind1to35
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ANOVA®

Model Sum of Squares df Mean Square F Sig.
1 Regression 23.855 1 23.855 64.307 .000%

Residual 51.934 140 371

Total 75.789 141
a. Predictors: (Constant), ind1to35
b. Dependent Variable: dep36to48

Coefficients®
Standardized
Unstandardized Coefficients Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) 144 434 .331 741

ind1to35 .956 119 .561 8.019 .000
a. Dependent Variable: dep36to48

Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 ATT° .227 .222 .64686
a. Predictors: (Constant), to1to10
ANOVA®

Model Sum of Squares df Mean Square F Sig.
1 Regression 17.209 1 17.209 41.128 .000?

Residual 58.580 140 418

Total 75.789 141

a. Predictors: (Constant), to1to10
b. Dependent Variable: dep36to48
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .746 448 1.667 .098
to1t010 .755 118 ATT7 6.413 .000
a. Dependent Variable: dep36to48
Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .564° .319 314 .60737
a. Predictors: (Constant), to11to17
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 24144 1 24144 65.451 .000?
Residual 51.645 140 .369
Total 75.789 141
a. Predictors: (Constant), to11to17
b. Dependent Variable: dep36to48
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .616 372 1.657 .100
to11to17 .814 101 .564 8.090 .000

a. Dependent Variable: dep36to48

Model Summary
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Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .349°7 122 115 .68957
a. Predictors: (Constant), to18to25
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 9.219 1 9.219 19.387 .000?
Residual 66.571 140 476
Total 75.789 141
a. Predictors: (Constant), to18to25
b. Dependent Variable: dep36to48
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 2.217 .319 6.959 .000
to18to25 .395 .090 .349 4.403 .000
a. Dependent Variable: dep36to48
Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .308% .095 .088 .70003
a. Predictors: (Constant), to26to34
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 7.184 1 7.184 14.660 .000?
Residual 68.606 140 490
Total 75.789 141

a. Predictors: (Constant), to26to34
b. Dependent Variable: dep36to48
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 2.548 .280 9.100 .000
t026t034 .298 .078 .308 3.829 .000

a. Dependent Variable: dep36to48




