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The Role of Correspondent Bank in Communication of Letter
of Credit
By:
Mohammad Yousef Baayou
Suppervisor:
Prof.Dr. Faeq Mahmoud AL-Shamma'a
Abstract
This study aimed to identify the role played by the Advising bank
(the amount) in the communication of L / C, This was done by identifying
the nature of the relationship between the correspondent bank and the L / C
parties. And specifying the obligations and rights of the bank towards the
L / C, especially the L / C, the L / C, the beneficiary.
At the end of the study, the Bank's failures and the resulting
sanctions were identified through the Standardized Assets and Standard
(500) and the Bulletin (600), the descriptive approach, and the descriptive

analytical approach.

The study reached a number of results, the most important of which
is that the bank has an important role in the examination of the L / C and
the validity of the phenomenon, as well as examining the documents before

sending them to the issuing bank.

The study also recommended some recommendations, including the
need to clarify the role played by the bank in the amount of the letter

of documentary credits and the consequent in the subsequent publications

of the consolidated assets and customs of letters of credit issued by the

International Chamber of Commerce.

Keywords: Correspondent Bank, L / C, Document Examination,

Liability Contract, tort, failures and penalties of the correspondent bank
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