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Impact the Market Share on Profitability of public shareholding
companies listed on Amman Stock Exchange (Analytical Study

on the Jordanian Pharmaceutical Companies)
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Aymen Ali Sulaiman
Supervised by
Dr. Ibrahim Ali Algadi
Abstract

This study aims to reveal the impact of the market share of Jordanian pharmaceutical
companies on their profitability.

This study was conducted on all pharmaceutical industrial companies in Jordan,
whose shares have been traded on the Amman Stock Exchange during the period (2010 -
2015). They are six companies. The market share, which represents the independent variable,
was calculated by dividing the operating income of each sample company by the operating
income of the medical sector. As well as the profitability of the companies, which were
measured by the return on working capital, return on assets and return on equity, represent
the dependent variables, it has been presented based on the annual financial statements of
Jordanian pharmaceutical industrial companies, for the period (2010-2015). The statistical
package for social sciences (SPSS) has been used to address the initial data, the percentages,
repetitions, arithmetic, median, standard deviations, and largest and lowest values, all were
used, describe the study variables, the simple linear regression analysis to test the study

hypotheses of were used. The main results of the study were as follows:



1. There is a negative correlation between market share and return on working capital.
While the correlation between market share and return on assets and return on equity
was positive.

2. There is no effect of market share (Percentage of sales of the company to
pharmaceutical sector sales as a whole) on return on working capital, return on assets,
and return on equity in Jordanian pharmaceutical companies.

Keywords: Market Share, Profitability, Return on Working Capital, Return on

Assets, Return on Rquity, Jordanian Pharmaceutical Companies.
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GET DATA /TYPE=XLSX

/FILE="C:\Users\Admin\Desktop\omar - Copy.xIsx'

/SHEET=name 'Sheet1'
/CELLRANGE=full
/[READNAMES=0n

IASSUMEDSTRWIDTH=32767.

EXECUTE.

DATASET NAME DataSetl WINDOW=FRONT.

CORRELATIONS

IVARIABLES=ShareMarkiting ROCW ROA ROE

/PRINT=TWOTAIL NOSIG
/MISSING=PAIRWISE.
Correlations

[DataSet1]

Correlations

Share Markiting [ ROCW ROA ROE
Pearson Correlation 1 -.049 184 .182
Share Markiting ~ Sig. (2-tailed) 176 .283 .288
N 36 36 36 36
Pearson Correlation -.049 1 342" -.004
ROCW Sig. (2-tailed) 776 .041 .982
N 36 36 36 36
Pearson Correlation 184 342" 1 515"
ROA Sig. (2-tailed) .283 041 .001
N 36 36 36 36
Pearson Correlation 182 -.004 515" 1
ROE Sig. (2-tailed) .288 .982 .001
N 36 36 36 36

*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).

REGRESSION
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IMISSING LISTWISE

Notes

Output Created
Comments

Input

Missing Value Handling

Active Dataset

Filter

Weight

Split File

N of Rows in Working Data
File

Definition of Missing

Cases Used

05-JUL-2017 22:12:36

DataSetl
<none>
<none>
<none>

42

User-defined missing values
are treated as missing.
Statistics for each pair of
variables are based on all the
cases with valid data for that
pair.

CORRELATIONS

/VARIABLES=ShareMarkit

Syntax ing ROCW ROA ROE
/PRINT=TWOTAIL
NOSIG
IMISSING=PAIRWISE.
Processor Time 00:00:00.00
Resources
Elapsed Time 00:00:00.01

ISTATISTICS COEFF OUTS R ANOVA
ICRITERIA=PIN(.05) POUT(.10)

/INOORIGIN

/IDEPENDENT ROCW
IMETHOD=ENTER ShareMarkiting.
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Regression
Notes
Output Created 06-JUL-2017 14:52:17
Comments
Active Dataset DataSetl
Filter <none>
Weight <none>
Input -
Split File <none>

Missing Value Handling

Syntax

Resources

N of Rows in Working Data
File

Definition of Missing

Cases Used

Processor Time
Elapsed Time
Memory Required

Additional Memory
Required for Residual Plots

42

User-defined missing values
are treated as missing.
Statistics are based on cases
with no missing values for
any variable used.
REGRESSION

/MISSING LISTWISE

ISTATISTICS COEFF
OUTS R ANOVA

ICRITERIA=PIN(.05)
POUT(.10)

/NOORIGIN

/DEPENDENT ROCW

/IMETHOD=ENTER

ShareMarkiting.
00:00:00.08
00:00:01.37
1540 bytes
0 bytes

[DataSet1]
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Variables Entered/Removed?

Model | Variables Variables Method
Entered Removed
Share
1 L. .| E
Markiting® nter

a. Dependent Variable: ROCW
b. All requested variables entered.

Model Summary

Model R R Square | Adjusted R | Std. Error of
Square the Estimate
1 0492 .002 -.027 49982002
a. Predictors: (Constant), Share Markiting
ANOVA?
Model Sum of df Mean F Sig.
Squares Square

Regression 021 1 021 .083 776"
1 Residual 8.494 34 250

Total 8.515 35
a. Dependent Variable: ROCW
b. Predictors: (Constant), Share Markiting

Coefficients?
Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta

(Constant) 202 114 1.773 .085
1

Share -134 467 _049| -287| 776

Markiting

a. Dependent Variable: ROCW
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REGRESSION

IMISSING LISTWISE

ISTATISTICS COEFF OUTS R ANOVA
ICRITERIA=PIN(.05) POUT(.10)

/NOORIGIN
/DEPENDENT ROA
/IMETHOD=ENTER ShareMarkiting.
Regression
Notes
Output Created 06-JUL-2017 14:53:58
Comments
Active Dataset DataSetl
Filter <none>
Weight <none>
Input -
Split File <none>

Missing Value Handling

Syntax

Resources

N of Rows in Working Data
File

Definition of Missing

Cases Used

42

User-defined missing values
are treated as missing.
Statistics are based on cases
with no missing values for
any variable used.
REGRESSION

/MISSING LISTWISE

/STATISTICS COEFF
OUTS R ANOVA

ICRITERIA=PIN(.05)
POUT(.10)

/NOORIGIN

/DEPENDENT ROA

/METHOD=ENTER

ShareMarkiting.
Processor Time 00:00:00.02
Elapsed Time 00:00:00.01
Memory Required 1540 bytes
Additional Memory

0 bytes

Required for Residual Plots
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[DataSet1]

Variables Entered/Removed?

Model | Variables Variables Method
Entered Removed
Share
L Markiting® -| Enter
a. Dependent Variable: ROA
b. All requested variables entered.
Model Summary
Model R R Square | Adjusted R | Std. Error of
Square the Estimate
1 .1842 034 005| 12.7473320
a. Predictors: (Constant), Share Markiting
ANOVA?
Model Sum of df Mean F Sig.
Squares Square

Regression 193.579 1 193.579 1.191 .283°
1 Residual 5524.812 34 162.494

Total 5718.392 35

a. Dependent Variable: ROA
b. Predictors: (Constant), Share Markiting
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Coefficients?

Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) -1.053 2.904 -.363 719
1 i/lh:rfiting 13.000 11.911 184 1001 283

a. Dependent Variable: ROA

REGRESSION

IMISSING LISTWISE

/STATISTICS COEFF OUTS R ANOVA
ICRITERIA=PIN(.05) POUT(.10)

/INOORIGIN

/IDEPENDENT ROE

/IMETHOD=ENTER ShareMarkiting.

Regression
Notes
Output Created 06-JUL-2017 14:54:17
Comments
Active Dataset DataSet1
Filter <none>
Weight <none>
Input -
Split File <none>

Missing Value Handling

N of Rows in Working Data
File

Definition of Missing

Cases Used

42

User-defined missing values
are treated as missing.
Statistics are based on cases
with no missing values for
any variable used.
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REGRESSION
/IMISSING LISTWISE
[STATISTICS COEFF

OUTS R ANOVA
/CRITERIA=PIN(.05)

Required for Residual Plots

Syntax
POUT(.10)
/NOORIGIN
/DEPENDENT ROE
/IMETHOD=ENTER
ShareMarkiting.
Processor Time 00:00:00.00
Elapsed Time 00:00:00.04
Resources Memory Required 1540 bytes
Additional Memory
0 bytes

[DataSet1]
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Variables Entered/Removed?

Model | Variables Variables Method
Entered Removed
Share
L Markiting® | Enter
a. Dependent Variable: ROE
b. All requested variables entered.
Model Summary
Model R R Square | Adjusted R | Std. Error of
Square the Estimate
1 .1822 .033 .005| 71.8018967
a. Predictors: (Constant), Share Markiting
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regression 6014.395 1 6014.395 1.167 .288°
1 Residual 175287.421 34 5155.512
Total 181301.815 35
a. Dependent Variable: ROE
b. Predictors: (Constant), Share Markiting
Coefficients?
Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) -28.602 16.358 -1.748 .089
1
Share 72.463| 67090 182| 1080| 288
Markiting

a. Dependent Variable: ROE
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-19.97 daid J3)
A pal) e cls pall dstal) ggia o ailad) slala
dsa o ailall | A e A ) A ad )
dstall
15.43 2010 141012 L) g Asaliill g gal) ha 1
-10.87 2011
-7.85 2012
9.49 2013
11.6 2014
7.54 2015
1.29 2010 141023 A 5al) cileliall o ol S sl 2
-18.45 2011
-13.45 2012
-18.67 2013
-31.76 2014
-57.78 2015
3.43 2010 141073 e jliacall g 4 glassl) g A gal) e Uall Jau g¥) 5yl 3
FERA
-51.15 2011
-13.04 2012
-6.28 2013
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-49.04 2014
-412.37 2015
5.57 2010 141204 L) gzl 480,
4.62 2011
-4.45 2012
-5.75 2013
-29.69 2014
-55.46 2015
4.56 2010 141210 4Ll gl cileliall sLal)
8.24 2011
14.05 2012
15.15 2013
16.15 2014
14.28 2015
-14.24 2010 141219 L) delial LAY
-8.27 2011
-23.62 2012
22.41 2013
51.01 2014
31.36 2015
-16.55583333 il B gl
71.97257721 s el Gl Ay
-5.1 gl
51.01 Ld
-412.37 dad J8




