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Abstract

It is so obvious that investment in the oil field is not like other
investment areas. Indulging into the midst of research and
exploration operations requires a lot of investment experience and
modern technologies in the field of oil industry, besides the capital
which is considered as the running engine of these kinds if
investments. Such capabilities are only owned by those companies

which only operate worldwide or in more than one country — such



companies also have a long experience in this field, financial
resources, and specialized technical qualifications. The nature of
investment in the oil field has an element of adventure and risk.
International oil companies often spend their capital on research and
exploration operations. So they balance between their profits and
losses by exploiting some areas through which they can achieve
huge profits to compensate for their losses in other areas where they

may spend millions on such operations

It is well-known that most of the oil-producing countries still lack
the elements of investment in this area and these elements are the
capital and technological expertise, which are necessary for the oil
industry. So, oil resources of these countries become worthless
without the potentialities of these specialized oil companies and
therefore need to take advantage of these potentialities. It is notable
that these countries possess the capital which makes it possible for

them to cover the expenses of research, exploration, and investment,



but they lack the technical expertise in the field of oil industry which

iIs monopolized by foreign oil companies
Based on this, we opted to address this issue through five chapters,
1 proposal

2 general motif about the oil service contract (development and

production)
3 maintenance of foreign inventor company
4 rights of foreign inventor company

5- The conclusion of this study, we are addressing the most
important conclusion that have been achieved. Also, we are
presenting the most important proposals and recommendations that

we consider necessary in the field of this study

Key words: Oil Service Contract (Development and Production)

,the foreign inventor Company.
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Within one (1) Year of SOC's decision for the formation of the JOC, the Parties

shall establish the JOC consistent with the JOC Heads of Agreement which are
set out in Addendum Three.
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relinquish to SOC any reservoir(s) not included in the first Final Development Plan.
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For reservoirs in the Contract Area defined in Annex D as undiscovered potential
reservoirs Contractor shall:
(@) relinquish to SOC four (4) Years after the Effective Date its right to
explore for any and all reservoirs not the subject of a notice of a
Potentially Commercial Discovery.
(b) relinquish to SOC within five (5) Years from the Effective Date any
and all reservoirs for which Remuneration Fee(s) have not been
agreed.
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(c) relinquish to SOC within six (6) Years from the Effective Date any
reservoirs on which Development Operations have not commenced
in accordance with approved Plans.
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without prejudice to the Contractor’s right to occupy positions in the JOC, adhere to

employment and training programs which shall aim at the Iraqgization of Operator’s

manpower; all pursuant to a plan to be submitted by the Operator for approval by
the JMC or BOD no later than six (6) Years from the Effective Date;
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Without prejudice to the right of Operator to select and employ such number of
personnel as, in the opinion of the Operator but subject to Article 13.2, are required
for carrying out Petroleum Operations in a safe, cost effective and efficient manner,
Operator shall, to the maximum extent possible, employ, and require Sub-
Contractors to employ, Iraqgi nationals having the requisite qualifications and
experience.
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Operator shall:
provide all personnel required for the Petroleum Operations, giving first priority to
Iragi nationals, provided the Iraqgi nationals have the required qualifications and
experience
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employment procedures and personnel regulations for locally recruited personnel
including scales of salaries, wages, benefits, and all allowances applicable to the
respective grade of staff and employees, together with employment requirements
such as standard job descriptions and qualifications to fill the jobs, all in
accordance with the Law and local market conditions. Equitability of basic salaries
and terms of employment between Iraqis and non-lraqgis of similar qualification and
experience shall be observed, with allowances and special benefits as appropriate

for non-Iraqis;
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Through a Training, Technology and Scholarship Fund, Contractor and Operator

shall offer and facilitate for an agreed number of Iraqi nationals, as designated by

SOC, the opportunity, both inside and/or outside of the Republic of Iraq, for on-the-

job training and practical experience in petroleum operations and academic

education. The Fund shall also be used for supporting oil and gas related

technology and research including the establishment or upgrading of research
institutes inside the Republic of Iraqg.
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All information and Data obtained in connection with or in relation to this Contract
shall be kept confidential by both Parties and their Affiliates and shall not be
disclosed or communicated to any third party without the other Party’s prior written
consent, except to (i) Affiliates; (ii) any professional consultant retained by a Party
or (iii) where necessary for the approval, implementation and/or financing of
Petroleum Operations; provided that in all cases the party to whom the
information or data is disclosed agrees to the same confidentiality obligation as
contained herein.
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Subject to Article 33.4, any technology specifically developed by the Contractor or
the Operator in the course of their activities under this Contract shall be owned by
both Parties, and, except in the case of disclosure of such to, or use by, a third
party, may be used by any of them or their Affiliates in their own operations without
the consent of the other and without making any payment to the other.
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All original data and samples obtained by Contractor or the Operator shall be the
property of SOC
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Contractor and Operator shall in all their contracts with Sub-Contractors include a
provision whereby Sub-Contractors shall undertake to abide by and comply with
the Law.
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