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The Impact of The Fair Value on The Financial Performance in

Jordanian Commercial Banks
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Amani Ibrahim Arida
Supervisor:
Dr.Younis Al-shobaki
ABSTRACT

This study aimed to demonstrate the impact of fair value on the financial performance
of the jordanian commercial banks ,the study population consisted of all jordanian
commercial banks of (13 banks) and the study sample consisted of (6 banks) identified
in random way for the period between (2013-2014) to achive the objectives of the study
the researcher used the descriptive and analytical approch and applied method, for the
data collection ,analysis and test hypotheses through the financial statements for the
banks under study,the study found that the gains or losses at fair value are recognised
through profit or loss had an effect in the level of profit or loss ,it will increase the
profit or loss in the case of gain,and it will decreased it in the case of loss therefore
affect on the liquidity in the banks and its ability to distribute profit, as well as presence
of gains or losses through other comprehensive income had an effect on other
comprehensive income in jordanian commerical banks therefore affect on owner equity,
and the gains or losses at fair value and other comprehensive income had a postive
effect in the total comprehensive income therefore show there financial postion strong ,

the study also come out of the most important recommendations separated the realized



from unrealized gains or losses in the list of the gain or loss and increase disclosure
about how calculate these gains or losses , And the necessity of banks to commitment to
application of fair value in the presence of the central bank legislation obliged to apply

the standards Because of their impact on the financial performance.

Keywords: fair value, financial performance , Commercial Banks .
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Model Summary

mode Adjusted R Std. Error of
| R R Square Souare the Estimate
1 A0z A14 F44 f.08&00ET

a. Predictors: (Constant), div, unrlized, relized

ANOVA®
Sum of
moda Souares of Mean Souare F Sig.
1 Fegression 1.296E17 4 319E16 11.664 003e
Fesidual 2.962E16 3.703E15
Total 1.592E17 11
a. Predictors: (Constant), div, unrlized, relized
h. Dependent Variahle: profitarlose
Coefficients®
Standardized
Lnstandardized Coefficients Coeflicients
Model B Std. Error Beta 1 Sin.
1 (Constant
-1 BBREY 2. 739ET - B16- Rilili]
relized 101.560 J8.234 .58a 2656 024
unirlized 674 16.218 004 42 63
div 21.901 11.228 344 1.950 a7

a. Dependent Variahle: profitarlose
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Maodel Summany

Mode Adjusted R Std. Errar of
| F R Spuare Sguare the Estimate
1 A473 F17 it b.71268E7
a. Predictars: (Constant), relized
ANOVA®
Surm of
Wiodel Snuares df Mean Sguare F Sinl.
1 Fegression 1141E17 1 1141E17 20337 0013
Residual 4 506E1E 10 4 A0BE1A
Total 1.892E17 11
a. Predictors: (Constant), relized
h. Dependent Variakle: prafitarlose
Coefficients®
Standardized
Unstandardized Coefiicients Coefficients
Mode| B Std. Error Eeta t Sin.
1 iConstant) | §22968.773 2822ET 022 483
relized 146.092 29.028 247 5.033 01

a. Dependent Variable: profitarlose
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Model Summary

Mode Adjusted R Std. Error of
| R R Square Soguare the Estimate
1 F25e .390 329 0.85240E7

a. Predictors: (Constant), unrelized

ANOVA®"
Sum of
Mode Suares of Mean Square F .
1 Fegression B.212E16 1 B.212E16 £.3949 030=
Residual 9. 707E16 10 9. 707E1S
Total 1.542E17 11
a. Predictors: (Constant), unrelized
h. Dependent Variable: profitorloss
Coefficients”
Standardized
Unstandardized Coeflicients Coefficients
Model B Std. Errar Beta i Si.
1 (Constant) J3.218E7 4.015E7 801 441
unrelized 48207 159.057 G258 2.530 030

a. Dependent Variable: profitorloss
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Model Summarny

mMode Adjusted R Std. Error of
| F F Siuare Suare the Estimate
1 7 TR 603 Rl 7.95210ET
a. Predictors: (Constant), div
ANOWVA®Y
Sum of
Wodel Squares if hean Souare F Sin.
1 Regression 9.595E16 1 9.595E16 18173 Rilijedl
Residual 6.324E16 10 B.324E15
Total 1.502E17 11
a. Predictors: {(Constanty, div
b, Dependent Variable: profitorlose
Coefficients”
Standardized
Unstandardized Coeflicients Coefiicients
Model B Std. Etrar Beta t Sig.
1 (Constanty 1.061E7 AMTET 320 a6
div 42574 10.930 J7E 3.885 003

a. Dependent Yariable: profitorlose
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Model Summary

Mode Adjusted R Std. Error of
| R R Soguare Sruare the Estimate
1 E002 361 297 3.4590809E7
a. Predictors: (Constant), ftoci
ANOWA®
Sum of
Model Sguares of hean Sguare F i,
1 Regression 6.7a0E15 1 6.7a0E15 5.638 0349e
Fesidual 1.197E16 10 1.197E15
Total 1.872E16 11
a. Predictors: (Constant), fetoci
h. Dependent Wariable: oci
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Errar Beta i Sig.
1 (Constant) 1.466ET 1.092E7 1.342 209
futoci 1.027 432 E00 2375 0349

a. Dependent Yariable: oci
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Model Summary

mMode Adjusted R Std. Errar of
| R R Square SQuare the Estimate
1 850 T2 BED 4. 541509ET

4. Predictors: (Constant), fetoci, fefpl

ANOVA"
Sum of
hiod el Solares df Mean Sguare F Sidl.
1 Fegrassion 4 317E16 2408E16 11.677 003
Residual 1.856E16 2.063E15
Total G.67Y3E1E 11
a. Predictors: {Constant), fetoci, futpl
b, Dependent Variable: i
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta i Sin.
1 {Constant 1.434E7 2.009E7 J14 4493
futpl 14,314 4.309 724 3.322 008
frtoci Ratipe 708 180 8 433

a. Dependent Variahle: i
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